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Dear Investor, Bloomberg Ticker SCBL:KN
Standard Chartered Bank of Kenya released their Reuters Ticker SCBK:NR
quarter three 2025 results registering a 38.2% year on Latest closi ice (KES) 298,95
. . . atest closin rice .
year decline in profit after tax to KES 9.8Bn. The bank Igp
currently trades at P/B value of 1.77x. Market Cap. (Mn) 112,694
Performance highlights Issued Shares (Mn) 378
12 months high (KES) 34750
» Netinterestincome declined 10.3% year on year to
12 months low (KES) 134.00

KES 22.3Bn from KES 24.8Bn driven by depressed
volume growth in lending and margin Year end Dec
compression on the back of declining interest
rates. However, the decline has partially been

Source: NSE, OMS Research

deposits and growth in interest income from EPS (KES) 2544 41.60 2557
government securities. Interest from government Book Value Per Share = 158.04  176.09 = 168.79
securities grew 30.5% year on year to KES 8.7Bn DPS (KES) 6.00 8.00 -
o o
while interest from loans decreased by 21.4% to Loans to Deposits 48.0% | 532% 517%
KES 13.6Bn. Total interest income declined 13.5% Ratio
year on year to KES 25.1Bn. NFI/Total income 27.9% 36.4% 31.3%
Cost to Income less 47.3% 37.5% 53.9%
. . provisions
» Total interest expense declined 32.0% year on year ROaA (%) 35 54 26
to settle at KES 29Bn driven by interest on ROaE (%) 552 3 1k
customer deposits, deposits from banking | _
institutions and other interest expenses declining
by 18.3%, 45.8% and 91.3% respectively. SHARE PRICE MOVEMENT
360 200
» Non- funded income (NFI) declined 28.6% to KES 230 50
10.2Bn. Declining transactional volumes and 200
margins and margins in transaction services and 160
e 270
markets drove total fees and commissions 140
income to decline by 6.9% year on year to KES 240
5.1Bn. Forex trading income declined 58.9% to KES 210 120
2.7Bn. Other income grew 11.8% settling at KES 180 . . . . . ~ 100
2.3Bn. NFI to total income stood at 31.3% from o0 Vo P a0 P et P ey 2 4o P ep P o P
36.4% in Q3 2024.
——SCBK ——— NASI (RHS)
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» Total revenue declined 17.0% year on year from
KES 39.1Bn to KES 32.4Bn.
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Total operating expenses surged 15.8% to close at KES 19.2Bn from KES 16.6Bn in Q3 2024.
Loan loss provision reduced 10.9% year on year to KES 1.7Bn from KES 2.0Bn from recoveries,
prudent oversight of the loan book and a continued focus on asset quality. Excluding loan
loss provisions, operating costs edged up 19.4% year on year to KES 17.5Bn attributed to a
one-off employee past service cost of KES 2.7Bn. Staff costs and other operating expenses
grew 32.1% and 9.6% year on year respectively. Cost to income ratio less provisions settled at
53.9% from 37.5% in Q3 2024.

The bank registered a 38.2% decline in after tax profits to KES 9.8Bn. Profit before tax declined
412% to KES 13.2Bn from KES 22.5Bn on account of revenue reduction and a one-off
employee past service cost of KES 2.7Bn following the Supreme Court ruling on 5 September
2025 and the Retirement Benefits Appeal Tribunal (RBAT) Orders. Effective tax declined
48.4% year on year to KES 3.4Bn from KES 6.6Bn.

The banks’ balance sheet grew 3.6% to KES 384.4Bn from KES 370.9Bn in Q3 2024. Net loans
declined 3.2% to KES 146.4Bn driven by a decline in transaction services, personal and
mortgages loans. Investment in government securities grew 49.9% year on year to KES
109.4Bn.

Customer deposits declined 0.3% year on year to KES 283.4Bn from KES 284.4Bn on account
of reduction in customer balances as funding quality remains high in terms of current and
savings accounts making up to 97% of total customer deposits.

Gross Non-performing loans declined 24.8% year on year to settle at KES 9.1Bn. Gross loans
decreased 3.7% year on year to KES153.2Bn from KES 159.0Bn in Q3 2024. Gross NPL's to Gross
loans came in at 6.0%.
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Summarised Financials

Income Statement Q3 24 Q325 y/y %ch
Interest income 29,050 25135 (13.5%)
Interest expense (4,211) (2,863) (32.0%)
Net Interest Income 24,839 22,272 (10.3%)
Total fees and commission 5,490 512 (6.9%)
Forex trading 6,682 2,744 (58.9%)
Other income 2,058 2,301 11.8%
Non-Interest Income 14,231 10,157 (28.6%)
Total Income 39,069 32,430 (17.0%)
Operating costs (14,642) (17,481) 19.4%
Pre-provision profit 24,427 14,949 (38.8%)
Loan loss provision/credit loss (1,958) (1,744) (10.9%)

Exceptional items - -
Share of associates profit - -

Profit Before Tax 22,470 13,204 (41.2%)
Tax (6,624) (3,418) (48.4%)
Profit After Tax 15,846 9,787 (38.2%)
Attributable income 15,678 9,703 (38.4%)
EPS (KES) 41.60 25.57 (38.5%)
DPS (KES) 8.00 -

‘BalanceSheet | Q324 | Q325 | yly%ch _
Assets
Net Loans 151,282 146,395 (3.2%)
Deposits due from other banks 6,576 7,301 11.0%
Investment Securities 72,993 109,381 499%
Cash and balances from banks 21,081 23,281 10.4%
Fixed assets 3,499 3,381 (3.4%)
Intangible assets 5,625 5,565 (1.1%)
Other assets 119,011 98,077 (17.6%)
Total Assets 370,943 384,436 3.6%
Liabilities
Deposits due to other banks 360 6,180 1614.5%
Borrowed funds - -
Customer Deposits 284,417 283,429 (0.3%)
Other liabilities 19,630 31,048 58.2%
Total Liabilities 304,407 320,657 53%
Total shareholders’ equity 66,535 63,779 (4.1%)
Total equity and liabilities 370,943 384,436 3.6%

Source: Company Fillings, OMS Research
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DISCLAIMER

This document was prepared under the supervision from the Research Department of Omni Marché Sécurité (OMS) Africa Limited
a company authorized to engage in securities activities and committed to simplifying access to capital markets for individuals,
institutions, and corporates. Data used in this document was gathered from reliable sources, but the analyst(s) and the publishers
of this document do not hold themselves responsible for the accuracy or completeness of data used. The document provides the
opinions, analyses and conclusions of the Research division only and is provided without any warranties of any kind.

This document does not constitute an offer, or the solicitation of an offer, for the sale or purchase of any security. The reader should
independently evaluate the investment risks and is solely responsible for their investment decisions. Whilst every care has been
taken in preparing this document, no representation, warranty or undertaking (express or implied) is given and no responsibility
or liability is accepted by OMS Africa Limited or any employee of OMS Africa Limited as to the accuracy, timeliness, completeness
merchantability or fitness for any particular purpose of any such recommendation or information contained and opinions
expressed herein. Omni Marché Sécurité (OMS) Africa Limited does not accept any liability for any direct or remote loss or damage
arising out of the use of all or any part of the information contained in this document.

This document is published for information purposes only and is not an offer to solicit, buy or sell any security of any kind. This
document does not provide customized investment advice. It has been prepared without regard to the individual financial
circumstances and risk and return objectives of individuals who receive it. The appropriateness of a particular investment will
depend on an investor’s individual circumstances, risk tolerance and return objectives. The investments securities referred to in
this document may not be suitable for all or certain categories of investors. The Research Division and Omni Marché Sécurité (OMS)
Africa Limited have implemented Chinese walls procedures to prevent any conflict of interest. Additional information may be
available Omni Marché Sécurité (OMS) Africa Limited which is not discussed in this report.

Further disclosure regarding Omni Marché Sécurité (OMS) Africa Limited policy regarding potential conflicts of interest in the
context of investment research and Omni Marché Sécurité (OMS) Africa Limited policy on disclosure and conflicts in general are
available on request. The opinions presented in this note may be changed without prior notice or cannot be depended upon if
used in the place of the investor's independent judgment.

The historical performance of a security is not representative of the security's future returns. Investment in securities can be highly
risky as security prices may go down in value as well as up and you may not get back the full amount invested. Where an
investment is denominated in a currency other than the local currency of the recipient of the research report, changes in the
exchange rates may adversely affect the value, price or income of that investment. In case of illiquid investments for which there
is no organized market it may be difficult for investors to exit investment positions or to obtain reliable information about its value
or the extent of the risk to which it is exposed. The information contained in this document is confidential and is solely for use of
those persons to whom it is addressed and may not be reproduced, further distributed to any other person or published, in whole
or in part, for any purpose.

DISCLOSURES

Research analyst certification

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s) also certify
that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that research analyst
in this research report.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report
has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only
to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets,
reports or developments referred to in this research report.
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